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WORKING PARTY ON TERRITORIAL INDICATORS - 16" SESSION
9 JUNE 2008- PARIS
SUMMARY RECORD

Item 1: Approval of the agenda

1. Mr. Dev Virdee, WPTI Chair, introduced the agenda of the 16th Session, which was approved by
the Working Party.

Item 2: Approval of the Summary record of the 15th session
2. The Working Party approved the Summary Record of the 15th Session.
Item 3: Opening Remarks by the Chair and Director’s Statement

3. The Chair presented the two main themes of the agenda. The first one (described as “thematic
work™), aimed at starting a discussion among Delegates on what kind of information the WPTI is
envisaging to obtain in the next two years to support regional development policies. Trends in public
investment expenditure and public services, defining local community indicators to measure the progress
of societies, regional innovation systems and regional migration are four possible directions of work for the
WPTI in the next two years. The Secretariat underlined the relevance of regional innovation, trends of
public expenditure and accessibility to public services in the TDPC Programme of Work 2009-2010. The
other main session, dedicated to the “ongoing work™ of this biennium, aimed at discussing the results for
the publications “Regions at a glance — 2009 edition” and “The sources of economic growth in OECD
regions” and improvements on regional typology.

Item 4: Roundtable on Mapping public investment and public services

4. Two presentations introduced the discussion on the information on the amount of public
investment expenditure in regions. The first presentation by the Secretariat highlighted the different types
of information collected through the OECD fiscal network. The second presentation by Italy gave an
overview of the Italian territorial public accounts database and its uses. A lively discussion followed the
presentations with interventions from United States, European Commission, France, Greece, Canada,
Norway, underlining the relevance of the theme for the TDPC and the work of the WPTI as well as some
challenges in breaking down expenditure by categories and regions. The European Commission informed
the Delegates that recently a project has been launched, through Eurostat, to ascertain the existing and
possible future availability of regional government expenditure information in European countries. Further
information on the topic will be provided at the end of 2008. The WPTI agreed to proceed with a pilot
phase, involving a limited number of countries, to explore the availability of information on regional public
expenditure and how some of the issues raised in the roundtable are addressed in these countries. In 2009,
on the basis of the results of this first phase, the WPTI will define the relevant dimensions to be measured
and decide how to proceed in a more systematic way.

Item 5: Assessing local communities indicators to measure the progress of societies

5. The Secretariat (Statistics Directorate) presented the outline of a project to develop a handbook
for local community progress indicators. The project involves different OECD Directorates together with
the Council of Europe, the United States Community Indicators Consortium and other organizations active
in this field. The foreseen engagement of the WPTI includes the endorsement of the handbook. The WPTI
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expressed its interest in participating in the development of the handbook, discussing relevant issues in
informal meetings as well as reviewing drafting chapters. In addition the role of the WPTI in the
developing of the handbook on local community indicators should also be to influence National
Governments in making better use of data at local level carrying out (survey and /or administrative data).

Item 6: Measuring regional innovation

6. This session was focused on the use of innovation indicators at the regional level. The first
presentation by the Secretariat on the OECD Regional Review of Innovation: North of England, UK raised
the issue of how the indicators are being used to evaluate regional performance based on different
benchmarks from across OECD regions as well as the availability and limits of the data for innovation
reviews. Another presentation on Innovation Indicators in Regions at a Glance highlighted the status of
data collection and some preliminary results that will be later published in the 2009 edition. A third
presentation was made by the Secretariat (Directorate for Science, Technology and Industry) on the
Regionalised Patent database. Interventions from the EC DG Regio, Italy, Greece and France followed the
presentations. The discussion underlined the importance of being cautious in interpreting the available
innovation indicators. For instance, since not all innovations are patented it could be useful to investigate if
sectoral productivity can serve as a proxy for, say, management innovation or supply chain innovation.
Greece suggested the use of spatial autocorrelation for future quantitative analysis of spill-over effects.

Item 7: Regional migration: determinants and impact on regional development; a case study from
Germany

7. Antonia Milbert (WPTI Delegate Germany) presented a study on the dynamics of natural and
migration balance and their impacts on regional growth in German regions in the past years and projections
for the near future. The study also analysed the role of gender in regional migration of youth with a focus
on the highly educated labour force. A lively discussion followed the presentation with interventions from
United Kingdom, Italy, the Netherlands, Norway, United States, European Commission and Austria.
Countries mentioned different methods developed to measure migration trends and suggested to discuss
some of these methods more in depths in the next WPTI meeting.

Item 8: OECD Regions at a Glance 2009: Preliminary draft

8. The Secretariat presented the table of contents and some results from selected chapters of
“Regions at a Glance - 2009”. The Secretariat informed the WPTI on data needs and the timetable in order
to complete the publication by December 2008. Delegates provided significant feedback on the draft of
Sections I and II of Regions at a glance and expressed their interest in the development of interactive
mapping to link to the regional database. The final draft of the publication Regions at a glance — 2009 will
be sent to Delegates before the next WPTI meeting and will be published on time for the Ministerial
meeting of 2009.

Item 9: The Sources of Economic Growth in OECD Regions

9. The Sources for Economic Growth in OECD regions will be published as a manuscript at the end
of 2008 with three main sections. The final version of Section 1 and 2 of the manuscript were presented at
the 16" WPTI meeting and a preliminary version of Section 3 distributed as a room document. Delegates
provided substantial feedback on all three sections. It was agreed to have the final approval of the first two
sections via e-mail, while the final version for Section 3 will be presented in the 17" WPTI on December
2008.
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Item 10: Typology of regions

10. Mr Dev Virdee (Chair of WPTI) briefed Delegates on a proposal to develop a definition of
metropolitan regions under the guidance of the Greater London Authority. Mr. Lewis Dijkstra (European
Commission) presented a paper on the performance of rural regions classified according to proximity to
cities. This new classification of regions is based on a combination of the OECD typology into
predominantly rural, intermediate and predominantly urban regions combined with the driving time to the
closest city of at least 50 000 inhabitants. Because of lack of time, the discussion on the feasibility of
extending the combined methodology proposed by the EC as well as the proposal on measuring
metropolitan regions was very limited; Delegates were invited to send additional comments to the
Secretariat.
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